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Order Approving GCRM-154

Docket No. 2006-401-G – Application of Piedmont Natural Gas Company, Inc. for Approval of 
Gas Cost Recovery Mechanisms (GCRM) and Piedmont Natural Gas Company, Inc.’s Request 
for Approval of Various Schedules to Update the Company’s GCRM-154

COMMISSION ACTION:
Madam Vice Chair, as the oral argument by the parties has concluded and due to the timing of 
the request,  I believe that the Commission finds itself in unusual or extraordinary 
circumstances.  Therefore, I move that the Commission proceed to approve at this time 
Piedmont Natural Gas Company’s GCRM-154, effective with the first billing cycle in January 
2022, and thereafter, until further notice.  

Piedmont’s benchmark cost of gas that Piedmont must use has decreased and is currently at 
levels below the $4.50 per dekatherm commodity cost of gas reflected in Piedmont’s current 
rates that were approved by the Commission on September 29, 2021 as requested by 
Piedmont.  Based on the differential between Piedmont’s existing benchmark cost of gas and 
the futures wholesale price, as well as the current balance in its deferred gas cost account, 
Piedmont is at risk of over-collecting its wholesale gas costs if the benchmark cost of gas 
reflected in its rates is not decreased to $4.00 per dekatherm. 

This change results in a decrease of $0.05089/therm for sales rate schedules 201, 202, 242, 
252, 203, and 204, and a decrease of $0.00089/therm for transportation rate schedules 213 
and 214. It is noted that the Office of Regulatory Staff recommends approval of this change. 
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